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Abstract -
&

The focus of this presentation is to connect |‘

; 0 [le==
the learnings on expenses, revenues and > RESPONSIBILITY ~ TRUST
] ] . . _ "
adjusting entries with the commitment to MORAUT>, R 4 9
ethics in the profession. BEHAVIOR

Accounting and finance ethics are critical || ’\ /L i

ELIABILITY

elements for every business’s r" ( /\( PRINCIPLE
(Mele et al., 2017). &é ‘l llt

Accountmg an f| t urely CHOICE RELATIONSHIP
technl §J f ethical implications.
c

lon without trust, which is
|mp053|ble to exist without ethics.




Overview

- Russell Company makes pesticides. This year's sales fell dramatically due
banning the sale of some of Russell's chemical components. However, Rus
have ecologically friendly chemicals to replace these outdated goods next ye
Sales are likely to outperform previous years. The dro r“e\and profitabilit
looks to be an anomaly. Even yet, c s a significant drop |
current-year profits. He thi ée\e e mlght trigger a large reduction in

vtarget for acquisition (Weygandt et al., 2018).

Russell's sto ﬁ
. T@&t& risk, the business president summons Zoe Baas, the controller, to

examine the year-end adjusting entries for this time. He implores her to ge

much revenue possible and to defer costs as possible.



Stakeholders in this situation -

- - - INTERNAL EXTERNAL
!n this situation, the stakeholders STAKE DI DERS STAKEHOLDERS
Include;
® Shareholders e Customers

Company shareholders

e Owners e Bondholders

Employees

e Employees ® Vendors

Suppliers C o Suppliers
Creditors ﬂ} a‘\d\e“

-
.
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Ethical considerations of the president’s reque-

- Some of the ethical consideration of Russell’s ey

president request include:; v o
- Violating the Generally Accepted T GAAP
Accounting Principles (GAAP) (ST oo

- Directing his employee In vhecc Dyeciosurs coppegmen
controller Zoe to adju és

V|olat|ng the ct (SOX) of

REGULATIONS

aél g unethical Ieadershlp oW e

STANDARDS
TRANSPARENCY
POLICIES



Ethical considerations of Zoe dating adjusting entries I.

Accounting Principles

- Some of the ethical consideration of Russell’s
controller, Zoe Include;

- Complying to the president’s unethical

requests by dating the entries DecemberCO« .

. V|olat|ng acco W
% Ident on the
of adjusting entries.




Can Zoe Accrue revenues, defer expenses and still b

ethical?
7

Accrued revenue are goods and services offered but
not yet paid for.

have paid out, but not yet incurred (Ferguson
2020).

Therefore, Zoe can accr ﬁ e%d(defer
expenses Yy adh Ui& Ing provisions,
Inter nﬁ{ on of Systems Research

enerally Accepted Accounting

Prlnc:lples.
However, Zoe’s actions still remains unethical.



Can Zoe Accrued revenues and deferred expenses b
Illegal?

Zoe can accrue revenue and defer expenses
by adhering to accounting provisions,
International Federation of Systems
Research guidelines and Generally

Accepted Accounting Principl vl bCO
legal. S\

However, she s

corporate fraud

Zoe’s actions are 1llegal.



Who do you think can discover Zoe’s accrued reve
deferred expenses?

[ think the company’s auditor general can easily
discover Zoe’s deferred expenses and accrued
revenues.

The role of the company’s auditor Is to review
and verify the correctness of fin nC|aI C

and ensure that busmesses a
regulatlons (Wey

The \J
a

r
Therefore, Z.0¢e’s unethical actions will be
Identified easily.

uard from fraud and to
lies in accounting processes.



Conclusion

Accounting and finance ethics are critical elements for
every business’s management (Mele et al., 2017).

CAREER

Accounting and finances are not purely technical tools L
devoid of ethical implications.

Th_ey cennot funetlon without trust, which is mpo@@“ MAﬁkgEﬁIIENT oA

exist without ethics. S -
The company president and émer action of

deferrmg expen venue IS unethical.
Re g lon, 1t is illegal to falsify financial
re
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